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O 
n October 5, 2020, Utah parties filed revenue require-
ment and cost of capital rebuttal testimony in response to 
Rocky Mountain Power’s (RMP) general rate case filing.  
The case was filed on May 8th, in which it requested a 
three-year phased-in revenue requirement increase of 
$95.8 million.                                                             

 The Company requested that the PSC decision allow the first 
phase of the rate change to go into effect on January 1, 2021.  
 RMP proposed in its original filing, among other things, a specific 
rate spread for customer classes,  a new interruptible tariff for Schedule 9 
customers, a change to on-peak periods for Schedules 8 and 9, a 
change to the rate design for Schedule 32, and to eliminate Schedule 6B.  
The overall rate increase of 4.8% was to be spread over a three-year pe-
riod.  

  
 RMP continues to plan to offset the base rate increase, in part, for 
two years by refunding a portion of the deferred tax savings from the Tax 
Cuts and Jobs Act (TCJA).  RMP proposes to pass back approximately 
$62.7 million of the TCJA deferred tax balance over a two-year period.  
 After including interest, $38.2 million would be returned in 2021 
and $26.8 million in 2022.  This would represent an overall 1.1% increase 
in each year of 2021 and 2022, and a 1.3% increase in 2023 when the 
remaining tax deferral is fully refunded and the current credit on bills is 
eliminated.  
 Steward notes that the Company would align the credit in 2021 
with the two-step base rate change so that the credit would be increased 
in the latter half of the first year to fully offset the second base rate in-
crease.   
 RMP continues to include the use of the Sustainable Transporta-
tion and Energy Plan regulatory liability account to buy-down the unde-
preciated plant balances of a number of coal-fired plants, which reduces 
the revenue requirement by approximately $30.3 million. 
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In its rebuttal testimony, RMP witness Joelle Steward states that the 
Company is reducing its revenue requirement increase by nearly $24 
million to $72 million.   RMP seeks to have the increase phased in via 
two rate changes in 2021, rather than the originally-proposed three 
years.  


